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idc Market Update – 9th April 2020 

 

FRUIT AND VEGETABLES 
As we end what has been another difficult week, we’re seeing more and more 
issues with the supply of fruit and vegetables. Both supply and demand are still 
very volatile and prices have rocketed even within the basic root vegetable family.  

As we pointed out last week, we very much depend on imports at this time of 
year and during these unprecedented times, labour both in the fields and in the 
logistics chain is short due to coronavirus. 

We are still a few weeks away from UK crop starting, but given the improved 
weather of late, we will hopefully have more UK grown fruit and vegetables soon. 

An overview of market pricing: 

Expensive: 

 Carrots 
 Broccoli 
 Cauliflower 

Affordable (but have still seen price increases): 

 Potatoes 
 Tomatoes 
 Courgette 

UK produce: 

 Outdoor rhubarb – good quality 
 Indoor asparagus – coming through nicely 
 Purple sprouting – about 6 weeks left, but prices are being driven up by the  

hike in broccoli pricing 
 Jersey Royals – Glasshouse crop, will be good on price a week or so after Easter 

In terms of seasonal change, the Spanish season is ending, and the Dutch is 
beginning. Produce quality is very good from both Spain and Holland even as one 
ends and the other starts (tomatoes, courgette, peppers, strawberries) however, 
prices are difficult to predict but Dutch produce is overall quite expensive. 
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MEAT 

Pricing and availability on all products will be hampered by the short two weeks 
of production caused by the Easter break. 

Pork 

Pork prices remain critically high, but the supply chain appears to be coping well 
with coronavirus, as well as the dramatic shift in demand away from foodservice 
and into supermarkets. Domestic demand is high with increasing concerns that 
export demand will rise, especially now that China is getting back into the 
markets for products as the lockdown restrictions lift. As we noted last week, due 
to this and other critical factors, such as the ramifications of African Swine Flu, 
prices are expected to remain extremely high. 

Beef 

The situation here remains largely unchanged, with product coming back into 
the catering sector.  Cutting plants are still costing the animal out in order to put 
steaking cuts into diced products (which is unheard of normally). 

Prices remain volatile, with forequarter cuts being level with the normally more 
expensive hindquarter cuts.  

There is talk that if demand and supply doesn’t return to somewhere near 
normality, producers may start lowering production to get pricing back in line; 
this has already happened in Europe. This would be likely to have a negative 
impact on availability and pricing of product. 

Lamb 

Much like beef, lamb legs in particular remain in short supply due to customers 
panic buying. Legs of lamb went up a staggering 35% in price in some areas of 
the country. 

With China now back in the market for product, this will most definitely slow 
down product coming into Europe from Australia and New Zealand and will 
inevitably push prices up going forward. 

Forward pricing from both Australia and New Zealand is up considerably and 
looks to rise rather than fall.  

Pricing remains firm with no signs of prices coming back any time soon especially 
with fewer old lambs and spring lambs coming into market. 

Poultry 

Chicken, as with the other species, has seen prices rise over the last few weeks by 
up to 35% in some cases.  

As with pork and lamb, China is back in the market for product; this may 
influence product coming into the U.K 
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Although prices seem to have flatlined this week there is talk of a price hike again 
next week and the shorter working weeks over Easter could have an impact here. 

 

DAIRY & BAKERY 

Wholesale markets have weakened significantly in the past week, with supplies 
far outstripping demand. The forced closure of foodservice outlets had the effect 
of eliminating a large market for dairy products, leaving many processors with 
severely reduced outlets for their product. Markets are still adjusting to the 
current situation, creating widely diverging trends week on week. 

In the immediate aftermath of foodservice outlets closing, the spike in retail 
demand helped to soak up some of the excess milk supplies. As such, some of the 
‘homeless’ milk volumes could find buyers although at reduced prices. 

In the past week, however, liquid processors have reported a drop off in retail 
demand. The three main reasons for this drop off are: 

 shoppers are making fewer trips to supermarkets 
 consumers are using up purchases made in previous weeks 
 limits on purchases in retailers 

Lower ingredients demand from businesses supplying into fast food outlets, 
biscuit manufacturers, and chilled convenience foods, for example, has also 
increased the amount of milk without an end destination. Those manufacturers 
suppling into these markets will therefore have had excess milk supplies.  While 
some of this milk will continue to be processed into storable products, there is a 
reluctance by manufacturers to build stocks when there are currently limited 
buyers and no certainty on when some markets will reopen. 

In the last week there have been a number of dairy farmers in the UK that were 
told to dispose of their milk as the processors were up to capacity and could not 
take any more volume. This week the dairy sector has asked the government for 
help to get through this crisis in the industry. 

Most of our dairy supply partners have got a tough few months ahead of them 
and we are starting to see price increases come through almost on a daily basis. 

 


